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About MTI
_____________________________________
MTI is an organization that formed by the nine Mi’gmaq communities in New Brunswick.

Eight of the communities are working through MTI to advance our interests around the tax 
agreements. 

Mission Statement: 

L’nuey leadership body that protects our people by asserting and implementing our 
Inherent, Aboriginal and Treaty Rights throughout Mi’gma’gi. To live the Treaties 
through stewardship, leading to cultural, educational, economic and social well-being. 
To utilize our strength and resiliency as a people; planning for the future and 
remembering the past. To work, educate and build a meaningful, honourable and 
effective relationship with governments at all levels, including other L’nu’k nations, to 
achieve our goals.



Purpose
_____________________________________

• Here to explain to you on the taxation agreements in New Brunswick.
• Some background and  context; 
• The Province of New Brunswick wanting to cancel the Agreements; 
• Where we are today; and 
• Where we are hoping to go with the help of First Nations Tax Commission.

• Gain some advice and information from you to take back to New 
Brunswick



What are the Tax Agreements between the Mi’gmaq and New 
Brunswick
____________________________________

• When the agreements were created, there was nothing like them in Canada.
• Agreements outlined a sharing ratio on the provincial sales tax with no cap on the 

revenues. There is 95% (for First Nations) and 5% (for the Province).
• For some New Brunswick First Nations with location advantages this meant millions 

of dollars in revenue annually. 
• Money was used to offset underfunded programs.
• Communities with community owned gas stations are able to set their own pricing 

but rarely undercut neighboring retailers. 
• No fixed duration or review periods, but it does have a 90-day termination clause 

that can be initiated by any party to the Agreement.



Why the tax agreements were created
_____________________________________
•Improve relations with First Nations and create a mechanism for 
communities to collect provincial sales tax from non-status individuals for 
the Government of New Brunswick, while still respecting the tax exemptions 
under Section 87 of the federal Indian Act.
•Attract investment, stimulate on-reserve employment and generate earnings 
for band governments.
•Increase cooperation with communities in combating illegal tobacco 
operations.
•Cooperate on fair pricing practices to create a fair operating environment for 
off reserve businesses.
•Improve information and communication with First Nations tobacco and 
gasoline licensed retailers.



When the tax agreements were signed
_____________________________________
• In 1995 Fort Folly First Nation in New Brunswick signed a precedent setting 

agreement with the Government of New Brunswick for the sharing of tax 
revenue collected on reserve for things like gas and tobacco. Precedent setting.

• Up to 2001, the Province signed seven more agreements with First Nations 
respecting the sharing of tax revenue collected on reserve (for things like gas 
and tobacco).

• In September 2007, letters were sent to the eight First Nations that did not 
have a tax sharing agreement, and between April and October 2008, 
government signed agreements with six of these communities. 

• For some New Brunswick First Nations with location advantages this meant 
millions of dollars in revenue annually



April 2021
_____________________________________
• The relationship between the current provincial government and NB First Nations 

has been and is strained. April 15, 2021 did nothing to help the situation.
• In April 2021, the Premier of NB invoked the clause and abruptly cancelled the 

agreement.
• The government made the decision to cancel the tax agreements with First Nation 

communities and announced It publicly to the media without even calling the 
Chiefs beforehand.

• Higgs saw these agreements as a commercial agreements. He doesn’t view our 
relationship as a government-to-government relationship. This is a bigger problem.

•  We spoke out and through discussions with the provincial government,  we now 
have until the end of 2023 to negotiate and implement a replacement. We knew 
we needed additional expertise.



MTI First Nations MOU with FNTC
_____________________________________
In August 2021, seven MTI First 
Nations signed an MOU with 
the FNTC to work together to 
develop a proposed 
replacement for the sales tax 
and other revenue agreement.



Our Replacement Proposal ElMTI 

Our Replacement Proposal
__________________________________ements

• MTI seeks new Sales tax agreement with New Brunswick.
• MTI seeks federal tax room on fuel, alcohol, cannabis and tobacco 

sales and excise.  
• MTI seeks federal and provincial tax coordination for the imposition 

of the First Nations Resource Charge (FNRC).  
• All new revenues in a Reconciliation Account under the First Nations 

Fiscal Management Act (FMA).  
• Funds to cover, at minimum, an MTI wide infrastructure plan and 

possible other service and jurisdiction gaps



Next Steps
_____________________________________

1. Continuing to work with MTI technical team, MTI leadership and 
the FNTC on the proposal elements

2. Presenting proposal to the provincial government for negotiation
• Encouraged by NB interest in the First Nation Resource Charge 

part of the proposal
3. Presenting the proposal to the federal government to support 

implementation of certain elements



Support from FMA and Lands First Nations and Institutions
_____________________________________

• Seeking support and advice from all of you here for our work proposal. 
• Would like to seek advice on how to move forward with a relunctant 

provincial partner.
• Want to set a new precedent for First Nations that supports a more 

sustainable fiscal relationship.
• We will need capacity support to implement this precedent. We need your 

expertise.
• MTI First Nations support proposals to expand FMA and Framework 

Agreement to provide the practical support and capacity to implement this 
MTI First Nation led innovation. If this is successful it will serve as an example.



Thank you / Wela’lioq
_________________________________


